
DDUse analysis of federal law, including California conformity

DDStay current on new MyFTB issues as they happen

DDAnswer your clients’ questions using our online archive

Be ahead of your competition with solutions to filing, processing, and 
state tax problems. Keep ahead of the MyFTB curve with monthly news and 
suggestions to handle your clients.

Don’t let state tax changes blindside you
Spidell’s California Taxletter® is the only solution to your frustrating FTB 
problems — especially the new MyFTB process

2016 is a year for big changes in California. The new MyFTB will completely 
change the way you handle communication with the FTB. There’s new 
nonconformity, an increase in identity theft, new processing issues, and big 
audit programs that will hit this year.

Spidell’s California Taxletter® is the only newsletter — and archive of back issues — that will 
prepare you to:
•	Find the quickest way to get a Power of Attorney processed
•	Understand what’s really going on with the Travel and Entertainment audit letter your client received
•	Decide what to do with the client who has an out-of-state single-member LLC
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File protective claims for clients with 
taxable muni bond income
A lawsuit has been filed to challenge the constitutionality of 
California’s tax on this income.

By Renée Rodda, J.D.
Editor 

Marty Dakessian has filed suit in Los Angeles Superior Court, on behalf 
of his clients Robert and Pamela Mass, challenging California’s law that 
states tax-exempt government bond interest passed through from a mutual 
fund invested less than 50% in U.S. government obligations or California 
municipal obligations is taxable for state purposes.1 

The lawsuit means taxpayers who have been paying tax on this income 
can now file protective refund claims to protect their refund rights if the 
taxpayers ultimately succeed in this battle.

We have been reporting on this case since the taxpayers initially started 
the appeal process in November of 2015. For more information on the 
case, and why the Board couldn’t rule on the constitutionality of the law, 
see “Taxpayer will go to court over muni bond interest law” in the July 2016 
issue of Spidell’s California Taxletter®.

The California law
Under R&TC §17145, interest can only be excluded if at least 50% of 

the assets held by a mutual fund consist of interest-bearing obligations 
that are tax-free for California purposes. This includes U.S. and California 
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2016 Estate and Trust Seminar
Grow your practice and promote 
your trust skills

Join us at our 2016 Estate and Trust 
Seminar and build your reputation as 
a trusted tax advisor to the growing 
number of clients who need help with 
complex trust issues.

• Dig into the details of trust 
accounting to properly prepare 
more complicated trust returns

• Understand how trust accounting 
affects the distribution deduction

• Use CRTs to avoid capital gains 
tax and generate a charitable 
contribution

• Surprise: You don’t have to be 
charitable to benefit from a 
charitable remainder trust

• Understand the practical aspects of 
protecting assets
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